The primary objective of the cash flow statement is to provide useful, meaningful, and relevant information about the cash receipts and cash payments of a firm during a given period of time. Decision makers can achieve extra features of the change in net assets, the firms' financial position (liquidity and solvency), and the firm's ability to adapt to changing circumstances by affecting the amount and timing of cash flows. Cash flow statements improve comparability as they are not affected by differing accounting policies used for the same type of transactions or events. This study aims to verify the effect of net working capital (NWC), as an indicator of a company's short-term liquidity or its ability to meet short-term obligations, on Jordanian industrial and energy sectors' net operating cash flows (NOCF). A simple liner regression is used to test a period of 2008-2011 in order to conclude the extent of the effect on industrial and energy sectors. The study showed that there is a significant effect of the independent variable NWC on the dependent variable NOCF among industrial and energy sectors in Jordanian market. Whereas the adjusted R-squared of test is 0.854, changes in NOCF in Jordanian industrial and energy sectors have been described by NWC. Also, the study reached that the utilities and energy sector has the lowest NWC, while the mining and extraction sector has the highest. And, electrical industries sector has the lowest NOCF, while the mining and extraction sector has the highest. Moreover, the study showed that the printing and packaging sector has the lowest NWC, while the mining and extraction sector has the highest. And, glass and ceramic industries sector has the lowest NOCF, while the utilities and energy sector has the highest.
Introduction
Working capital is sometimes used to express just current assets, while net working capital (NWC) is known to be the difference between current assets and current liabilities. In investment analysis, increases in working capital are showed as cash outflows. 1 The main purpose of the statement of cash flows is to provide detailed information about a firm's cash inflows and cash outflows.
The secondary purpose is to provide information concerning the firm's financing and investing activities. The statement itself is divided into three parts: operating activities, investing activities, and financing activities.
The changes in working capital are reflected in a firm's cash flow statement. Specifically, the operating cash flow part of the cash flow statement details changes in its shorter-term working capital needs. A positive working capital amount means a cash inflow for the period measured. On the other hand, a negative working capital figure means that the firm has spent more cash out than it used in managing its working capital during the year. Analyzing changes in working capital is important for firms with systematic or unsystematic cash flow needs. 2 The increase in working capital means that more cash is invested in working capital and thus reduces cash flows. The effects of working capital changes are reflected in a firm's cash flow statement. By this relationship between working capital and cash flows, firms which are more efficient in managing working capital will have a higher value than similar firms with higher working capital requirements.
In order to achieve the usefulness of economic and social expansion, the Jordanian government has concentrated on developing the industrial sector; it provides the majority with new jobs and produces much of the creativity and innovation that push economic development.
Jordan is very attractive for foreign investments due to many reasons, such as safety, political stability, and its central location in the Middle East. Because of that, this paper will try to investigate the previous relations mentioned above by studying the effect of net working capital (NWC) on Jordanian industrial and energy sectors' net cash flows employed in operating activities. 
Previous Studies
The working capital performance was represented by Kaur and Singh's (2013) study which consisted of 164 manufacturing BSE 200 companies classified into 19 industries during the period of 2000-2010 based on working capital expressed by cash conversion efficiency, days operating cycle, and days working capital. The study investigated the relationship between the working capital score and profitability measured by return on assets (ROA) and return on total assets. The results of the study supported that an efficient management of working capital significantly affects profitability.
The relationship among working capital, operating cash flow, and operating income in the companies listed on the Tehran Stock Exchange was investigated by Valipour, Shooshtarian, and Ostovari's (2012) study which applied a panel analysis to a sample of 52 companies during the period from 2000 to 2009. The results indicated that there is a positive relationship between working capital and operating profit. But there is no meaningful relationship between operating cash flows and working capital.
The evaluation of the working capital management of multinational firms was investigated by Ray's (2012) study which examined the international cash management operations, approach of performing international sales, and practice for performing foreign exchange activities. The study found that companies had changed their concerns towards low cost and efficient methods related to international working capital management decisions.
The evaluation of the relationship between working capital management and corporate performance was investigated by Mousavi and Jari's (2012) study which used indicators such as ROA, return on equity (ROE), and ratio of market value to book value for evaluating corporate performance and net liquidity balance as a matrix for evaluating working capital management. The researchers tested 56 financial statements in Tehran Stock Exchange. One regression model and correlation method was applied. Results showed a positive relationship between working capital management and corporate performance.
The effect of company characteristics on the working capital management was applied by Rimo and Panbunyuen's (2010) study. A quantitative method was used to examine the relationship between company characteristics and working capital management expressed by cash conversion cycle in Swedish listed companies. The company characteristics include profitability, operating cash flow, company size, sales growth, current ratio, and debt ratio. The study was applied on 40 firms in the large investment segment listed on National Association of Securities Dealers Automated Quotation (NASDAQ) OMX Stockholm Exchange, including financial data from annual reports of years of 2007-2008 in order to calculate financial ratios used in the study. The study used regression analysis and showed that profitability, operating cash flow, company size, and sales growth affect the company's working capital management. A significant positive association between profitability and the cash conversion cycle was approved. Also, a significant negative relationship was found between cash conversion cycle and operating cash flow, company size, and sales growth. Further, the study examined the industry effect and found significant positive relations with the cash conversion cycle in four industry classifications as follows: materials, industrials, health care, and information technology.
The relationship between managing operating cash flows and the cost of debt was investigated by Geile's (2007) study which indicated a positive relationship between managed operating cash flows and the cost of debt when firms use cash flow management to meet the zero operating cash flow benchmark. The study also found a more positive relation among managed operating cash flows for a group of afflicted firms.
Managing reported operating cash flow was studied by Frankel's (2005) paper. The researcher found a significant drop in non-cash working capital in the fourth quarter, which subsequently reversed in the first quarter of the next fiscal year. This temporary decrease in the fourth quarter remained significant after controlling for seasonal variation in the firm's activity level as indexed by quarterly revenues and net profit. Also, he found that firms mentioning working-capital-related compensation targets have larger fourth quarter working capital declines, but these declines are not more likely to reverse. Moyer, Mcguigan, and Kretlow (2003) reached that working capital consists of a large portion of a firm's total investment in assets, 40% in manufacturing and 50%-60% in retailing and wholesale industries, respectively. The firms could decrease its financing cost and increase the funds available for development if they minimize the funds used in current assets. They found that cash helps to keep the firm liquid. It helps the firm to pay its obligations and also protects the firm from bankruptcy.
The impact of inflation on the capital budgeting process was explored by the study of Mills (1996) which showed that the cost of capital will increase rationally at the same rate as the rate of inflation on an ex ante basis.
Also, the paper mentioned that the capital budgeting process is not neutral with respect to inflation, even if output prices rise at the same rate as costs.
Use of cash flow information was presented by Kochanek and Norgaard (1988) who applied a five-year analysis of the Charter Company, which filed for voluntary bankruptcy in April 1984.
Charter's cash from operations declined to a use of $90 million in 1983. To inspect causes in which this significant decrease could have been anticipated, operating cash flows for the Charter Company and for a sample of competing oil companies for the period of 1979-1983 were computed and compared. Instead of focusing on the total amount of operating cash flows, an examination was made of changes in working capital as a means of assessing the ability of the sample companies to change the timing of their operating cash flows. The analysis showed that the ability to alter the timing of cash flows, by managing operating effects in cash provided by operations, was more constrained for use in assessing a company's financial flexibility.
Hypothesis
For studying the effect of NWC on net operating cash flow (NOCF), the researcher tests the following hypothesis:
H1: There is no significant effect of the independent variable NWC on the dependent variable Jordanian industrial and energy sectors' NOCF.
Research Methodology
This section presents the research methodology adopted in this study. It explains sample selection criteria, variables of the study, research model, and hypothesis.
The Research Sample
The study examines financial reports for 12 Jordanian industrial and energetic sectors listed on the Amman Stock Exchange (ASE) for the period from 2008 to 2011.
Dependent Variable of the Study
NOCF. This is surely the key part of the cash flow statement, because it shows whether and to what extent companies can introduce cash from their operations. It is these operating cash flows which must, in the end, pay for all cash outflows due to other activities (Association of Chartered Certified Accountants [ACCA], 2007 [ACCA], -2008 .
NOCF involves the cash effect of activities that enter into the determination of net income, such as cash receipts from sales of goods and services and cash payments to creditors and employees for acquisition of inventory and expenses. The amount of cash flows increasing from operating activities is a main indicator of the extent to which the operations of the entity have generated sufficient cash flows to repay loans, maintain the operating capability of the entity, pay dividends, and make new investments without resource to external source of financing (Kieso, Weygandt, & Warfield, 2011 By reviewing Table 1 , the researcher found that it explains the effect of the percentage of variation in the independent variable NWC explained by regression line out of the total variation on the dependent variable NOCF. Whereas the adjusted R-squared of test is 0.854, changes in NOCF have been described by NWC. By reviewing Table 2 , the researcher found that the P-value = 0.000 < 5% is significant, and this supports the rejection of the main null hypothesis. There is no significant effect of the independent variable NWC on the dependent variable NOCF. The alternative hypothesis is also accepted, namely, there is a significant effect of the independent variable NWC on the dependent variable NOCF. Whereas the adjusted R-squared of test is 0.854, changes in NOCF have been described by NWC.
Statistical Analysis
This section presents the results of the descriptive statistics for the study variables. By reviewing Table 3 , the researcher noticed that the utilities and energy sector has the lowest NWC, while the mining and extraction sector has the highest. In addition, electrical industries sector has the lowest NOCF, while the mining and extraction sector has the highest. By reviewing Table 4 , the researcher noticed that the printing and packaging sector has the lowest NWC, while the mining and extraction sector has the highest. In addition, glass and ceramic industries sector has the lowest NOCF, while the utilities and energy sector has the highest. Figure 1 indicates the effect of the independent variable NWC on the dependent variable NOCF at the highest NWC and NOCF. The x-axis (horizontal line) indicates the independent variable NWC and the y-axis (vertical line) indicates the dependent variable NOCF. 
Summary and Conclusion
This study is done to approve if there is a significant effect of NWC on Jordanian industrial and energy sectors' NOCF used in operating activities. The results found that Jordanian industrial and energy sectors' NOCF is significantly affected by these sectors' NWC. A negative coefficient for constant in a previous linear regression is related to the dependent variable, and a negative value for the study intercept should not be a cause for attention. This simply means that the expected value on the dependent variable will be less than zero, when all independent variables are set to zero. Note that for some dependent variables, this would be expected. For instance, if the mean value of dependent variable is negative, it would not be unexpected that the constant is negative; if the study got a positive value for the constant in this case, it might be a reason for concern relating to independent variables.
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The study results approved the results of some previous studies, such as Kochanek and Norgaard (1988) which showed that the ability to alter the timing of cash flows, by managing operating effects in cash provided by operations, was more constrained for use in assessing a company's financial flexibility.
Also, Moyer et al. (2003) found that working capital consists of a large portion of a firm's total investment in assets, performing a main part of operating cash flow activities.
On the other hand, the study differs from some previous studies such as Valipour et al. (2012) which showed that there is no meaningful relationship between operating cash flows and working capital.
The researcher will develop the result of the paper in other Jordanian sector-wise comparing studies, in order to investigate if the importance of other sectors in the total local output may make differences in the results.
